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The cover photograph shows the jack-up drilling rig “J. Storm |” 
which was drilling on the Company’s lease block in offshore 
Louisiana at year-end. 


The Annual General Meeting of the Share- 
holders of the Company will be held at the 
Royal York Hotel, Toronto, Canada on May 7, 


1973 at _11:00%a.m: 


FINANCIAL AND OPERATING HIGHLIGHTS 
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1972 1971 
(Restated) 
FINANCIAL 
REVEMUCS et ha LS sac EN eee nae me nei ee tg ena A $28,505,000 $26,713,000 
Casnstiow: trom Operations’s.i) cm eam gee ee mere eee $ 9,682,000 $ 8,241,000 
Pere SNare ities. Seca 5) Re eae ee er a a ee as $1.43 $1.35 
Neta income: 9.0 20 Laer ae oo eae tac einai a em pee omens 904),91 0,000 agin <3) 290, OOO 
Per Sharet 
[Income Before Extraordinary ltemS . =. 292.475 53.2. ©. $ .79 $ .59 
Extraordinary lterms: \y 263 ey Shenae harlem a cc $— $(.04) 
Net income ake io) An Ser nis oe a ea en mie ear $ .79 $ .55 
Working Capital i°* 08 aoe eaten ae a San ng Ae TT $10,753,000 $11,252,000 
Capitals, Expenditures: 05 rire acct eine opera ee $10,225,000 $12,213,000 
Fong-term: Debt. sie Al. Re ee Tn, een $ 175,000 $ 200,000 
Shareholders’ Bcuity = ee og wae ee eee ane ones ene i cee $72,048,000 $66, 738,000 
+Based on weighted average number of shares outstanding. 
SHAREHOLDERS AND EMPLOYEES 
Number::ot: Sharehotders mut ce, a torts, earg ua se eat wu tier eer Nes 3,769 3,983 
Number, ofiSharés Ouistand igtae skies red ber ee eo alia nrc, 6,752,241 6,752,241 
Number7of xEmployees ates sa ceicoae acre curt ue tate hey tafe |i 401 376 
OPERATING 
Crude Oil and Natural Gas Liquids Production (barrels). . . . 841,000 693,000 
Pipeline Gas Sales (thousands of cubic feet). . . ..... 19,000,000 19,200,000 
Sulphur Productiome Ong etOmS) mesa e! st amew baie perl sl eden nan: 237,000 257,000 
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For Canadian capital gains tax purposes, the Department of National Revenue has published a December 22, 1971 Valuation Day price of 
$9.13 for the common shares of the Company. 


GORPGRATE FIGELIGHTS 
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Outstanding financial results for the year 


| were highlighted by a 61% increase in net 


income. At year-end, cash and demand 
deposits amounted to $6.1 million, work- 
ing capital approximated $10.8 million, and 


the Company was essentially free of long- 


term debt. 


The Company embarked aggressively into 
foreign exploration by expending approxi- 
mately $3 million for a 20% interest in a 
lease block located in the active and hydro- 
carbon-rich offshore area of south Louisiana. 
A blow-out on the first well demonstrated 
in a spectacular way the existence of natu- 
ral gas in the upper horizons. 


Crude oil production increased 72% during 
the year due to the purchase effective Jan- 
uary 1, 1972 of producing properties in the 
Alida West and Warmley fields of Saskat- 
chewan. 


The expansion of the North Vancouver 
chlor-alkali plant was completed at year-end. 
This expansion increased production capa- 
city of chlorine from 330 tons to 395 tons 
per day and caustic soda from 363 tons to 
435 tons per day. The new production is 
dedicated under long-term contracts to meet 
the total requirements of two new pulp mills 
in British Columbia. 


The year 1972 was the first complete calendar year 
of operations for Canadian Occidental Petroleum Ltd., 
which was formed as a result of the amalgamation of 
Jefferson Lake Petrochemicals of Canada Ltd. with 
New Hooker Canada Limited, a wholly-owned subsi- 
diary of Occidental Petroleum Corporation. In this 
reorganization, Jefferson Lake’s oil and gas opera- 
tions were combined with Occidental’s Canadian 
chemical operations. In addition, the Company pur- 
chased all of Occidental’s Canadian oil and gas 
properties and retired $7,200,000 in notes and accrued 
interest payable to Occidental Petroleum Corporation. 


The financial and operating results of the Company 
for the past year demonstrate the success of the 
reorganization. The sound base of earnings and cash 
flow from the Company’s chemical operations to- 
gether with the improvements in the oil and gas 
sector of its business are reflected in the substantial 
increase in earnings and record level of cash flow 
from operations. 


Cash flow was $9,682,000 or $1.43 per share, as com- 
pared to $8,241,000 or $1.35 per share for the prior 
year. Net income was $5,310,000, an increase of 61% 
over $3,290,000 for the previous year. On a per share 
basis this amounted to 79 cents, an increase of 43% 
over the 55 cents earned in 1971. Revenues were 
$28,505,000, as compared to $26,713,000 the previous 
year. 


The Company’s strong financial position and cash 
flow enabled it to take advantage of important new 
business opportunities during the year. Substantial 
funds were invested in a major expansion of the 
Company’s chlor-alkali facilities at North Vancouver 
and in the purchase of a 20% interest in a lease 
block in the hydrocarbon-rich offshore area of south 
Louisiana. In addition, the Company was able to 
pursue an aggressive oil and gas exploration pro- 
gram in the Canadian Western Sedimentary Basin 
resulting in several discoveries. Also, the Company 
was able to achieve further diversification through 
the acquisition of the assets of Occidental Minerals 
Corporation of Canada which the Company has util- 
ized as a base to carry on a meaningful minerals 
exploration program in Canada. 


The ever-increasing energy requirements of the North 
American market will assure the continued strong 
demand for petroleum and natural gas, and the 
major thrust of the Company will be to expand its 
activities in this area of operations. There were in- 
dustry-wide crude oil price increases in Canada of 
ten cents per barrel in November, 1972 and of 20 
cents per barrel in January, 1973. During the same 
period, condensate prices increased by 40 cents per 
barrel. These price increases are indicative of the 
growth opportunities in the energy business. 


The gas price arbitration proceedings which were 
initiated by the Company and successfully concluded 
in December, 1971 not only resulted in greatly im- 
proved revenues for the Company in 1972, but were 
also the catalyst for the Government of Alberta and 
the industry to take necessary steps to correct the 
inequitable and unreasonably low level of natural 
gas prices in western Canada. This should result 
ultimately in further price improvements for the 
Company’s natural gas production which, together 
with the improved prices for crude oil, will add fur- 
ther inducements and incentives to carry on an ag- 
gressive oil and gas exploration program in western 
Canada. 


Shortly after the year-end, the Company announced 
increases in the price of sulphur delivered to its cus- 
tomers in the United States and Canada. These in- 
creases of between $2.00 and $3.00 per long ton 
raised the price to all customers in North America to 
$9.00 per long ton f.o.b. plants in Alberta and British 
Columbia. It is gratifying that a number of other 
producers of sulphur in Alberta followed the leader- 
ship of your Company by making similar increases in 
the price of sulphur. A tightening supply of molten 
sulphur, rising operating costs and a firming trend 
in the fertilizer markets made it possible to effect 
some improvement in the selling price of this impor- 
tant natural resource. An upward trend in sulphur 
prices should add further incentive for the industry 
to explore for sour natural gas in western Canada. 


During the past year, your Company’s major share- 
holder, Occidental Petroleum Corporation, announced 
that it had entered into an agreement with the 


U.S.S.R. covering a number of proposed ventures in 
fields that include oil and gas, chemicals and mining. 
Although Canadian Occidental Petroleum Ltd. is not 
a party to this agreement, the Company has expressed 
an interest and desire to participate in any of these 
business opportunities that may be economically 
advantageous to your Company. Although discussions 
with Occidental Petroleum Corporation on this sub- 
ject have been only preliminary in nature, it has 
undertaken to consider possible participation with 
Canadian Occidental Petroleum Ltd. in some areas 
of the overall project. 


In view of the solid financial and operating posture 
of the Company as well as the favourable outlook 
for the North American economy for 1973, the future 
of the Company appears bright. 


Your management is pleased to acknowledge the con- 
tributions and efforts of our employees who played 
such a key role in concluding a successful year. 
Further, the Company is grateful to its shareholders 
who have supported the management of the Com- 
pany with their loyalty and confidence. 

DAVID B. CHALMERS 


President 


OO LiMn 
ROBERT A. TEITSWORTH 
Chairman of the Board 


Respectfully submitted, 


Gee 


Calgary, Alberta 
March 15th, 1973 
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Land 


The following table shows the Company’s land hold- 
ings by area at December 31, 1972 with comparative 
totals for 1971. The decrease in acreage was due pri- 
marily to the surrender of lands in the Foxe Basin 
area of the Arctic Islands and in southeastern 
Saskatchewan following geological and geophysical 
evaluations. In Alberta, where the Company con- 
tinues its aggressive policy of land acquisition, the 
gross and net land holdings have increased by 
1,539,335 and 1,493,961 acres, respectively. The totals 
include Permits or Reservations of which approxi- 
mately 50% may be retained as leases. 


1972 1971 

Gross Net Gross Net 
INTER. 6 9 eens esee BOE 4,604,796 4,168,658 3,065,461 2,674,697 
Arctic Islands (Note a). . 536,679 333,414 2,451,881 2,233,090 
British Columbia..... 8,929 3,700 8,929 3,700 
East Coast (Note b).... 704,338 == 704,338 — 
Northwest Territories... 59,968 29,984 419,120 209,560 
Saskatchewan es ee): 758,030 414,128 1,363,277 901,695 
Louisiana Offshore... . 2,648 530 — — 


6,675,383 4,950,414 8,013,006 6,022,742 


Notes: (a) The gross acreage in the Arctic Islands includes 175,994 acres 
in which the Company owns a 3% gross overriding royalty. 


(b) The Company’s interest in the 704,338 acres in the East Coast 
is a 1.75% gross overriding royalty. 


Exploration 


The reorganization of the Company in mid-1971, and 
the resulting increased cash flow, enabled the Com- 
pany to pursue an aggressive oil and gas explora- 
tion program in 1972. During the past year these 
activities were concentrated in the Canadian Western 
Sedimentary Basin and the United States offshore 
waters beyond the coast of Louisiana. The Company 
participated directly in the drilling of 17 exploratory 
wells. Of these, three were completed as gas dis- 
coveries and one as an oil discovery. In addition, 22 
wells were drilled by other companies under option 
agreements and farmouts, and these wells assisted in 
evaluating Company lands. Five of these latter wells 
were completed as gas wells. 


Canada 


Nine of the exploratory wells drilled by the Company 
were to test for the stratigraphic accumulation of 
gas in the relatively shallow Cretaceous formations 


be 


of southern and east-central Alberta. The Company 
was successful in finding sweet gas on its lands at 
Murray Lake and Hairy Hill. At Murray Lake, in 
southeastern Alberta, the discovery of sweet gas was 
made on 50% owned lands, and this well flowed gas 
at the rate of 5.5 million cubic feet per day during 
the test period. The Hairy Hill discovery is located 60 
miles east - northeast of the City of Edmonton on 
23,040 acres 100% owned by the Company. A test of 
the discovery well and a follow up well on 50% 
owned lands flowed 2.7 million cubic feet per day 
and 3.5 million cubic feet per day, respectively, from 
separate Cretaceous sands. 


The Company directly participated in the drilling of 
six exploratory wells to test prospects in the Devonian 
Reef formations of central and west-central Alberta. 
One oil discovery which was finalized after the year- 
end and a significant oil and gas show in a prior well 
resulted from this wildcatting. The discovery well 
located in the Sunset area, near Snipe Lake, Alberta, 
was cased as a Devonian Beaverhill Lake oil well. 
The other well, located seven miles southwest of 
the discovery well, gave encouraging shows in two 
separate formations, and further drilling is planned 
in both areas. 


Five of the farmout and option wells drilled by others 
on or adjacent to our lands were completed as gas 
wells. Your Company’s interest in the lands asso- 
ciated with these discoveries varies from 50% at 
Youngstown, Drumheller and Bruce to 1624% at 
South Murray Lake and 12¥%2% at Greencourt - all 
in Alberta. 


The Company continued its policy of acquiring low 
priced trend acreage in northern Alberta. During 
1972, a total of 17 reservations were purchased at 
Crown Sales comprising a total of 1,670,400 gross 
(1,659,307 net) acres. Farmouts and seismic options 


OY 


have been granted by the Company on eight reserva- 
tions acquired in 1971. The Company now owns ap- 
proximately 3,500,000 reservation acres in Alberta, 
and we expect a significant number of wells to be 
drilled in 1973 by other companies in close proximity 
to some of these holdings. 


The Company drilled one well in the Wilkie area of 
Saskatchewan to test the Devonian Winnipegosis 
Fringing Reef but found the zone water laden. Some 
prospective lands were acquired on the basis of this 
test and additional geophysics and drilling is planned 
for the summer of 1973 on this prospect. Six wildcat 
wells drilled by other companies on our lands in 
southern Saskatchewan were dry and abandoned. 


United States 


On September 12, 1972, your Company, as a 20% 
working interest partner in the Pennzoil, Mesa, Bur- 
mah and Canadian Occidental bidding group, was the 
successful bidder on South Pass Block 78 at the 
Louisiana offshore federal sale. This 2,648 acre tract 
was won over seven other competitive bidders for a 
price of $15,145,975. Adjoining Tract 77, on which 
our group also bid, was purchased by a competing 
group for over $41,000,000. 


On November 22, 1972, the jackup rig ‘Storm Drill 
Il’ moved in and commenced drilling the newly- 
acquired tract. The well, Pennzoil “OCS G 2185” 2, 
programmed as a deep exploratory test, was drilled 
to 3,850 feet on December 3, 1972, and was preparing 
to run casing when it began to flow gas through the 
drill pipe and simultaneously gas bubbles erupted 
60 feet outboard of the drilling rig. All personnel 
were safely evacuated as the rig began to settle and 
shortly thereafter, a large explosion threw flames 
skyward and the rig sank beneath the surface of the 
sea. Fortunately, this spectacular natural gas flame, 
which was described as several hundred feet high 
and up to 400 feet in diameter, was short lived, as 
within 48 hours it was abruptly arrested when bottom 
sediments slid into the crater and sealed it off. No 
significant liabilities were incurred as a result of this 
incident, nor was there any damage to the local 
environment, and all parties were highly encouraged 
by the significant “show” of natural gas to proceed 
with exploration. Accordingly, on January 11, 1973, 
the jackup rig ‘Storm Drill I’ was moved to a new 
location on the prospect and has resumed evaluation 
drilling on Block 78. 


Subsequent to the successful purchase of the Louisi- 
ana offshore acreage in September, 1972, the Com- 


pany formed groups to bid for six of the tracts which 
were offered for sale at the December 19, 1972 
Louisiana offshore federal lease sale. At this sale, 
which broke all previous sale records for federal 
exploratory lands, the industry exposed in excess of 
$6 billion for 135 tracts encompassing approximately 
562,000 acres. Actual expenditures at this sale were 
in excess of $1.6 billion, or $2,977 per acre. Your 
Company and its partners tendered approximately 
$65 million for six tracts, of which this Company’s 
share was approximately $18 million. Although the 
Company was unsuccessful in winning any of these 
parcels, the selling prices of the leases demonstrated 
the industry’s great interest in this oil and gas prone 
area. 


Our entry into offshore Louisiana exploration repre- 
sents an expansion of our efforts to seek major new 
hydrocarbon reserves in selected proven sedimen- 
tary basins located beyond the continental limits of 
Canada which have a good market for products and 
a stable and favourable political climate. At the 
same time, we will continue to maintain a strong 
and dedicated interest in generating high quality 
domestic prospects. 


Production and Development 


The Company’s principal producing properties are 
located in the Crossfield Field northeast of Calgary, 
Alberta. The Company is operator of 50 producing 
gas wells in this field most of which are in the Cal- 
gary Crossfield Unit, the Calgary Elkton Unit and the 
Calgary Basal Quartz Unit wherein the Company’s 
working interest is 35.02%, 23.23% and 37.73%, re- 
spectively. Production from these Units is delivered 
for processing to the plant located in the field which 
is owned by Petrogas Processing Ltd. A stage-by- 
stage expansion of the field gas compression facili- 
ties at the Petrogas plantsite has been in progress 
since 1970 in order to maintain production levels and 
optimize raw gas deliverability. Phase 2 of this pro- 
gram was completed late in 1972 to meet the peak 
winter demand for pipeline sales gas. 


The following table sets forth the Company’s share 
of production from the Petrogas plant for the year 
with comparative data from the previous year: 


Product 1972 1971 
Pipeline Gas (MMcf) . 17,819 MESS UL 7/ 
Condensate (barrels) . 244,800 256,689 
Propane (barrels) . 239325 122,939 
Butane (barrels) 97,797 92,179 
Sulphur (long tons) 165,393 175,298 
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Crude oil production increased significantly during 
the year totalling 364,632 barrels on the Company’s 
share of operated and non-operated properties. This 
volume represents a 72% increase over the previous 
year and was mainly attributable to the purchase of 
producing oil properties in the Alida West and Warm- 
ley fields in Saskatchewan effective the first of the 
year. 


In the Sandhills region of Saskatchewan, develop- 
ment drilling and production testing continued in 1972 
on the Company’s extensive acreage holding. This 
program to evaluate the production potential of the 
Milk River sands will continue in 1973. Also, further 
development drilling was carried on in the Hoosier 
area of Saskatchewan which resulted in one gas 
well and one oil well and improved production 
capabilities. 


Reserves 


The Company’s working interest share of pipeline 
gas, natural gas liquids, crude oil and sulphur re- 
serves at year-end were estimated to be as follows: 


Pipeline Gas — 278 billion cubic feet of proven 
pipeline gas reserves after deducting 19.0 billion 
cubic feet produced during the year. Probable 
additional reserves are estimated at 13 billion 
cubic feet. 


Natural Gas Liquids — 4,940,000 barrels of proven 
natural gas liquids reserves after deducting 476,300 
barrels produced during the year. Probable addi- 
tional reserves are estimated at 155,000 barrels. 


Crude Oil — 2,740,000 barrels of proven crude oil 
reserves after deducting 364,600 barrels produced 
during the year. Probable additional reserves are 
estimated at 2,064,000 barrels. 


Sulphur — 3,317,000 long tons of proven sulphur 
reserves after deducting 171,000 long tons pro- 
duced during the year. Probable additional reserves 
are estimated at 100,000 long tons. These figures 
exclude any sulphur reserves at our Peace River 
plant where 66,402 long tons were produced during 
the year from third party gas delivered to the 
Company operated facility. 


Gas Processing and 
Sulphur Recovery Plants 


The gas processing and sulphur recovery operations 
of the Company are conducted in Alberta and British 


Columbia. Your Company is manager-operator of the 
major gas processing complex owned by Petrogas 
Processing Ltd. in the Crossfield Field northeast of 
Calgary and owns a 30.9% interest in Petrogas. The 
plant is one of the prominent producing plants of its 
kind in the Province of Alberta, and has the capacity 
to produce 215 million cubic feet per day of specifi- 
cation pipeline gas and 2,000 tons per day of high 
purity elemental sulphur as well as_ substantial 
volumes of condensate, propane and butane. 


At Taylor, British Columbia, the Company operates 
its wholly-owned Peace River sulphur recovery plant 
which has a design capacity of 325 long tons per day. 
The hydrogen sulphide feed-stock for this operation 
is obtained from an adjacent gas treating plant which 
processes gas from extensive gas fields in the area. 
Sulphur production from this plant during the year 
was 66,402 long tons. The Company also owns small 
working interests in gas processing plants operated 
by other companies in the Wimborne and East Cross- 


field gas fields in Alberta. The Company’s share of 
sulphur production from these latter piants was 5,597 
long tons. 


In common with other natural resource based com- 
panies, environmental protection continued to be an 
area of major emphasis during 1972. Considerable 
time, effort and ingenuity has been expended in 
adapting the operations to meet the more stringent 
and changing pollution control regulations affecting 
Company-operated plants. 


Sulphur Sales 


The supply and demand imbalance with respect to 
elemental sulphur continued on a worldwide basis 
through 1972 with the attendant competitive prob- 
lems and declining prices. Increased land and ocean 
transportation costs contributed to further erosion 
of the average net selling price for sulphur at the 
Company’s plants to $5.67 per long ton. This com- 
pares with an average plant net price of $7.53 per 
long ton of the previous year. 


However, indications of a firming trend in the sulphur 
market were noted during the last quarter of 1972. 
This trend resulted from increased fertilizer demand 
and the development of new offshore markets. The 
demand for liquid sulphur in North America is now 
more in balance and in certain areas |S approaching 
a situation of tight supply. The plants operated by 
the Company, and those non-operated plants in which 
it owns a working interest, are all adjacent to existing 
transportation systems and have access to all mar- 
kets. Having a significant inventory, conveniently 
placed, the Company is in an excellent position to 
benefit from any improvement in the sulphur market. 


The accompanying table indicates the sulphur sales 
with comparative data from the previous year: 


Company’s Share of Sulphur 
Sales (long tons) 


Paes (Plait os oo no oo ot 
levevevery IReMWele TPlea co 2 5 a 5 © 4 0 50,560 52,838 
Other Plants 


TRON W DS hn eects aeech ceo 176,480 187,922 
Distribution 
Onesie SallS 6 604550 a0c 67,901 70774 


North American Sales ......- 108,579 117,148 


Minerals Division 


The following is a summary of the acreage held by 
the Minerals Division in various parts of Canada: 


Yukon — 64,868 acres 
British Columbia — 2,340 acres 
Saskatchewan — 369,543 acres 
New Brunswick — 5,120 acres 


During the year, the Company continued its search 
for large tonnage porphyry-type copper-molybdenum 
deposits in the Yukon. A preliminary evaluation was 
completed of eight groups of mining claims located 
in the Dawson Range which had been staked follow- 
ing regional geochemical surveys during 1971. Re- 
sults indicate that further work is warranted on four 
of these groups of claims. An additional eleven 
groups of mining claims were staked in the Dawson 
Range for evaluation during 1973. The drill investi- 
gation of the Company’s Yukon Pelly River mining 
claims yielded negative results. 


Airborne geophysical surveys were completed over 
the two permits held in northern Saskatchewan. 
Nine areas have been selected for further investiga- 
tion by ground geophysical surveys and drilling dur- 
ing the winter of 1972-73. 


Late in the year, the Company obtained an option to 
acquire up to a 90% interest in mining claims in 
southern British Columbia. Work to evaluate the 
merits of this property will commence in May, 1973. 


The preliminary evaluation of the New Brunswick 
mining claims is still in progress and drilling is sche- 
duled for late 1973. 
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CHEMICAL OPERATIONS 


Hooker Chemicals Division 


The Company has chlorine and caustic soda plants 
at North Vancouver and Nanaimo, British Columbia. 
Most of the chlorine and caustic soda is sold to the 
pulp and paper industry in western Canada for pulp 
treatment and bleaching. Although there was a re- 
duced demand for bleaching chemicals in British 
Columbia during the first half of 1972, this was offset 
by export sales to the United States enabling the 
division to meet its planned production and sales 
levels for the year. 


The North Vancouver plant operated at its daily 
capacity of 330 tons of chlorine and 363 tons of 
caustic soda until the completion of the plant ex- 
pansion on November 22, 1972. This expansion in- 
creased the plant capacity by 65 tons per day of 
chlorine and 72 tons per day of caustic soda. Con- 
struction of the plant expansion was delayed by a 90- 
day construction workers’ strike. This strike equally 
delayed completion of two new pulp mills at Quesnel 
and Mackenzie, British Columbia, both of which have 
contracted to purchase their entire requirements of 


rit 


chlorine and caustic soda from the North Vancouver 
plant on a long term basis. 


The muriatic acid facility at the North Vancouver 
plant operated at satisfactory levels throughout the 
year, supplying product to the mining and chemical 
industries in British Columbia. 


In mid-summer, construction of a 5,000 ton per year 
salt recovery unit at the North Vancouver plant was 
completed. The Company has leased a custom built 
fleet of four railroad tank cars to move this product 
to its sole pulp mill customer at Kamloops, British 
Columbia, where it is used to generate chlorine diox- 
ide bleaching gas. Other markets for recovered salt 
sales are being explored to maximize this operation 
and it is anticipated that sales will reach planned 
levels in 1973. 


The Nanaimo plant continued to operate at maxi- 
mum capacity throughout the year. Bleaching chem- 
icalS are transported by pipeline from this plant to 
the adjacent Harmac pulp mill, which is one of the 
largest bleached kraft pulp mills in North America. 


re 


co 


Much of the chlor-alkali production is shipped to the 
pulp mill customers by the Company’s own transpor- 
tation system of railroad tank cars and barges. The 
specialty chemical barge ‘‘Metlakatla”, which can 
carry up to 5,000 tons of caustic soda and 900 tons of 
chlorine, provides regular service to a pulp mill cus- 
tomer at Prince Rupert, British Columbia. The rail 
barge “Hyak King’, shown on page 13, is capable of 
carrying twelve 100-ton rail cars on the deck and 
1,500 tons of liquid caustic soda in below-deck stor- 
age. The high production levels at the plants during 
the year resulted in the highest ever utilization of 
the Company’s transportation system. 


As a result of the plant expansion and new pulp mill 
contracts, the Company now supplies well over half 
of the total market for chlorine and caustic soda in 
British Columbia. It is anticipated that the strong 
demand for the Company’s chlor-alkali production 
will continue throughout 1973 and that both plants 
will operate at maximum production levels. 


Plastics 


The Company’s wholly-owned subsidiary, Hooker Che- 
micals (Nanaimo) Limited, operates a plastics and 
resin manufacturing plant at Fort Erie, Ontario. This 
plant was completed in mid-1970 at an approximate 
cost of $4 million. The necessary technology and 
expertise required to design and train personnel to 
operate this plant was provided by the Durez plas- 
tics division of Hooker Chemical Corporation. 


The plant manufactures phenolic molding com- 
pounds and phenolic and polyester resins. These pro- 
ducts are used to mold or fabricate a wide range of 
components and finished goods for the automotive, 
household appliance, foundry, marine, chemical pro- 
cessing, communications and electrical industries. 
With this broad industrial base, continued growth in 


the sales of DUREZ @® (durable resins) can be 
expected. 


Metal Finishing 


The Company’s wholly-owned subsidiary, Oxy Metal 
Finishing of Canada Ltd., has two separate but com- 
plementary operations, both located in the plant at 
Rexdale, Ontario. 


The Parker division is Canada’s major manufacturer 
and supplier of products for the treating, cleaning 
and finishing of metal products used in the automo- 
tive, appliance, construction and general manufactur- 
ing industries. New and improved chemical products 
are continually being developed for this highly spe- 
cialized industrial field. 1973 marks the 25th year 
of continuous operation in Canada for Parker. Its 
growth has been consistent with the growth of the 
aforementioned Canadian industries which it serves. 
In 1972, sales increased by approximately 20% to 
record highs. 


The Sel-Rex division supplies precious metal elec- 
troplating compounds and equipment to the electro- 
nics and jewellery industries. Sel-Rex manufactures 
and sells approximately 50% of the gold plating 
salts used in Canada. 
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Restated 
1972 1971 1970 1969 1968 
FINANCIAL (1) 
RevenueS 38 3°) Foe ee $28,505 $26,713 $23,854 $26,987 $29,051 
Net income:@Q)3 3 $ 5,310 $ 3,290 $ 2,893 $ 5,336 $ 5,477 
Per sharex(3) op Sere ee eke, o: 355 Gs 55 $ 6.98 $101 
Cash flow from operations. . .. . $ 9,682 $ 8,241 $ 5,856 eT IEA $ 7,922 
Per. shavex(3) 5 yar $31.43 $201.35 $. 1.07 SL AZ $ 41:46 
Working ‘capital: 2 es $10,753 $11,252 $ 8,092 $ 9,586 $10,932 
Capital expenditures.) - = $10,225 $12,213 $ 5,467 $ 6,428 $ 4,790 
Long-term debt: ye oe $2475 $ 200 $ 7,371 $ 8,778 $11,915 
Shareholders’ equity’. . 2... . $72,048 $66,738 $49,567 $46,916 $42,111 
OPERATING 
Proven reserves 
Pipeline: gas) “ee ee 278 293 307 341 300 
(billions of cubic feet) 
Crude oil and natural gas liquids. . 7,680 7,934 7,340 7,590 7,390 


(thousands of barrels) 
SUIDRURS 7 ees 


Tae S Orr 3,488 3,832 4,003 4,079 
{thousands of long tons) 


Gross production 


Pipeline:@daS si ee 19.0 19.2 18.4 17.6 17.5 
(billions of cubic feet) 
Crude oil and natural gas liquids. . 840.9 692.8 601.5 405.5 395.6 
(thousands of barrels) 
Sulphur. ee ae 237.4 Zale 265.6 269.2 275.8 
(thousands of long tons) 
Well data 
Net wells—pas i220 gs ee ee 27.7 23.0 19:1 16.5 16.9 
Net wells-soll, (3 ie eee 20.6 21.0 125 16.1 3.0 
Land holdings 
Gross acres 585 Ce ee 6,675.4 8,013.0 6,638.7 8,600.1 5,703.9 
(thousands of acres) 
Net acres . . SS ee 4,950.4 6,022.7 2,579.4 SUG Be A) 2,020.6 


(1) 


(2) 


(3) 


(thousands of acres) 


Dollar amounts are in thousands, except for the per share data. 


The figures for the years 1968 to 1971, inclusive, represent the combined results of Jefferson Lake Petro- 
chemicals of Canada Ltd. and the chemical operations conducted by Canadian subsidiaries of Occidental 
Petroleum Corporation. The amounts for these periods have been restated, from those previously reported, 
to give effect to the accounting change as described in Note 2 of the Notes to the Consolidated Financial 
Statements which appear elsewhere in this report. 


Includes an extraordinary write-off in 1971 of $253,000 or 4 cents per share. For details refer to the consoli- 
dated statement of income. : 


Per share amounts are based on the weighted average number of shares outstanding during each year after 
retroactively including, for the years 1970, 1969 and 1968, 2,772,727 shares issued in connection with the 
pooling of interest of the chemical operations and Jefferson Lake Petrochemicals of Canada Ltd. 


FINANCIAL REVIEW 


Earnings 


Cash flow from operations for 1972 was $9,682,000 or 
$1.43 per share, an increase of 17% over the 1971 
amount of $8,241,000 or $1.35 per share. Net Income 
increased 61% to $5,310,000 or $0.79 per share in 
1972, compared with $3,290,000 and $0.55 per share 
in the previous year which included an extraordinary 
write-off of $253,000 or $0.04 per share. 


The increase in earnings for the year 1972 stems from 
the reorganization which occurred in 1971 and in- 
creased revenues in both the oil and gas and chemi- 
cal sectors of the Company. 


The earnings for 1971 have been restated to give 
effect to an accounting change adopted in 1972 
whereby the Company is now recording its 30.9% 
investment in Petrogas Processing Ltd. by the equity 
accounting method, whereas in all prior years the 
investment was accounted for at cost. 


Revenues 


Revenues for 1972 were $28,505,000, an increase of 
$1,792,000 or 7% over the 1971 amount of $26,713,000. 
The contributions to revenues are summarized as 
follows: 


1972 1971 Increase 
Oil and Gas 
Operations $ 6,230,000 $ 5,747,000 $ 483,000 
Chemical 


Operations 22,275,000 20,966,000 1,309,000 
$28,505,000 $26,713,000 $1,792,000 


The improvement in revenues from the oil and gas 
operations reflects the higher prices being received 
for natural gas and the acquisition of producing oil 
properties effective January 1, 1972. The increased 
revenues from the chemical operations are attribut- 
able to the strong demand for chlorine and caustic 
soda and the continued growth within the Company’s 
plastics and metal finishing operations. 


Costs and Expenses 


Costs and expenses amounted to $22,783,000 in 1972, 
an increase of $1,005,000 or 5% over 1971. This was 
due primarily to additional product costs as a result 
of higher sales volumes and an increase in the 
charge for depletion, depreciation and amortization 
related to the Company’s oil and gas and mining 
operations. 
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Changes in Financial Position 


Working capital at the end of 1972 was $10,753,000, 
a decrease of $499,000 over the 1971 amount of 
$11,252,000. This moderate reduction in working capi- 
tal was due to a substantially increased cash outlay 
for capital expenditures. 


The cash outlay for capital expenditures in 1972 was 
$10,225,000 compared with $5,213,000 in 1971. The 
1971 cash outlay was in addition to the purchase of 
Occidental’s Canadian oil and gas properties for 
$7 million in exchange for common shares of the 
Company. The principal expenditures in 1972 were 
for oil and gas exploration, the acquisition of mining 
claims and minerals exploration, and the major ex- 
pansion of the North Vancouver chlor-alkali plant. 


The following table sets forth a summary of capital 
expenditures: 


1972 1971 


Oil and Gas Operations 
Exploration and produc- 
tion, including pur- 
chase of producing 
RONNIE 5 oa 0 oc $ 6,710,000 $ 4,475,000 


Acquisition of Occiden- 
tal’s Canadian oil and 
gas properties .... — 7,000,000 


6,710,000 11,475,000 


Mining Ventures 
Including acquisition of 


mining claims from 
Occidental Minerals 


td ee ee ee 653,000 30,000 
Chemical Operations .. . 2,862,000 708,000 
$10,225,000 $12,213,000 


Personnel 


At December 31, 1972, the Company had a total of 
401 employees, and the total of all salaries and 
wages paid including the cost of all employee benefit 
programs, was approximately $4,990,000 in 1972. 


CANADIAN OCCIDENTAL PETROLEUM LTD. AND SUBSIDIARY COMPANIES 


GENS@RIDALED STATEMENT @F ING@ME 


FOR THE YEARS ENDED DECEMBER 31, 1972 AND 1971 


REVENUES (Notes 1 and 7): 


Net sales and other revenues 
Interest 


COSTS AND EXPENSES (Notes 7 and 8): 


Cost of products sold (Note 2) . 
Selling and administrative expenses . 
terest expense .....) . 2. 
Reorganization expenses (Note 1) . 
Other expenses 


INCOME BEFORE INCOME TAXES AND EXTRAODINARY ITEMS . 
PROVISION FOR INCOME TAXES (Note 4) . 
INCOME BEFORE EXTRAORDINARY ITEMS . 


EXTRAORDINARY ITEMS: 
Exchange gain on conversion of long-term debt . 
Loss on sale of Coleman Plant . 


NET INCOME 


EARNINGS PER SHARE (Notes 2, 4 and 6): 
Income before extraordinary items . 
Extraordinary items . 

Net income . 


The accompanying notes are an integral part of this statement. 


1972 


1971 


Restated 
(Note 2) 


(Amounts in Thousands) 


$28,127 
378 
28,505 


20,563 
1,958 
21 
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$26,454 
Zod 
26,713 


19,416 
1923 
230 
154 

55 


21,778 


4,935 
Loge 


3,543 
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CANADIAN OCCIDENTAL PETROLEUM LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANGE SHEET. DECEM BES SiS7—7- =a 


1972 1971 


Restated 
(Note 2) 


(Amounts in Thousands) 


CURRENT ASSETS: 


Cash and. demand deposits... .. 5.34, $ 6,106 $ 4,548 
Marketable securities, at cost which approximates market. . . —_— 386 

Accounts receivable — 
Trade and other’. 32-0 33.333 4,444 4,463 
Occidental Petroleum Corporation and subsidiaries . . . . — 485 
Income taxes recoverable... 3) — 49 
Inventories (Notes land 2) °: 3 3S 3 3,207 2,831 
Prepaid expenseS'; 35." (3. ee ee 174 __ 18 
Total current assetS. §¢ 13,931 12,920 


INVESTMENTS AND ADVANCES: 


Petrogas. Processing Lid: (Note 2) 59) 1) 3 2 2s 4,879 4,651 

| Other (Note 8)... 203 226 
5,082 4,877 
PROPERTY, PLANT AND EQUIPMENT, at cost (Notes 1 and 3). . 87,396 78,110 

Less — accumulated depreciation, depletion and amortization . 27,469 23,440 

59,927 54,670 

DEFERRED CHARGES is cig oo ee ee 1377 1,116 


The accompanying notes are an integral part of this balance sheet. 
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CURRENT LIABILITIES: 


Occidental Petroleum Corporation and subsidiaries 
including $233,000 8% demand note in 1971 


Accounts payable . 
Accrued liabilities . 
Income taxes payable 
Current portion of loan . 


Total current liabilities 


ONTARIO DEVELOPMENT CORPORATION LOAN, due or 
forgivable in 1976, less current portion . 


DEFERRED INCOME TAXES (Note 4) 


SHAREHOLDERS’ EQUITY: 


Common shares, $1 par value; authorized 15,000,000 
shares; outstanding 6,752,241 (Note 5) . 

Capital in excess of par value . 

Retained earnings (Notes 2 and 4) 


COMMITMENTS AND CONTINGENCIES (Note 9) 


APPROVED ON BEHALF OF_THE BOARD: 


ALEC 


¢ 


\ ROBERT A. TEITSWORTH, Director 


vee 


DAVID B. CHALMERS, Director 


1972 


(Amounts in Thousands) 


$ 821 
1,700 
306 

326 

25 


3,178 


175 


4,916 


6,752 
33,786 
31,510 
72,048 


$80,317 


The accompanying notes are an integral part of this balance sheet. 


1971 


Restated 
(Note 2) 


$2 238 
1,060 
350 


4,977 


6,752 
33,786 
26,200 


66,738 


$73,583 
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CANADIAN OCCIDENTAL PETROLEUM LTD. AND SUBSIDIARY COMPANIES 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


CANADIAN OCCIDENTAL PETROLEUM LTD. AND SUBSIDIARY COMPANIES 
CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY 


FOR THE YEARS ENDED DECEMBER 31, 1972 AND 1971 


Common Capital 
Shares In Excess 

Par Value of Par 
of $1 Value 


BALANCES, DECEMBER 31, 1970, 
@s previously reported . . 4 2 . 6 $ 5,456 $21,196 


Adjustment for the effect on prior years 
as a result of the change to the equity 
method of accounting for the invest- 
ment in Petrogas Processing Ltd. 
Oe 2) = — 


BALANCES, DECEMBER 31, 1970, 
as resiaied .° ese: pee 5,456 21,196 


Common shares issued in payment for 
Occidental Petroleum Corporation’s 
Canadian oil anc gas properties. . . 636 6,364 


Common shares issued on conversion of 
long-term debt by Occidental Petro- 
leum Corporation and Subsidiaries. . 658 6,578 


Debt discount and financing costs which 
were being amortized over the life of 
the long-term debt converted. . . . — (375) 


Common shares issued on conversion of 
Series B share purchase warrants and 
exercise of employee stock options. . 2 18 


Series B share purchase warrants — 
expired June L197 To ee — 5 


Net income, as restated (Note 2) .. . pas aa 


BALANCES, DECEMBER 31, 1971, 


as restated. .. . Bea 6,752 33,786 
Net Income: orci. EOS € 5 ae a 
BALANCES; DEGEMBER' 31, 1972. oo. $ 6,752 $33,786 


The accompanying notes are an integral part of this statement. 


Series B 
Share 
Purchase 
Warrants 


(Amounts in Thousands) 


$ 5 
5 
(5) 

nee 


Retained 
Earnings 
(Note 4) 


$20,105 


2,805 


22,910 
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CANADIAN OCCIDENTAL PETROLEUM LTD. AND SUBSIDIARY COMPANIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


| 
| 
| 


DECEMBER 31, 1972 AND 1971 


Principles of Consolidation and Reorganization — The consolidated financial statements are 
expressed in Canadian dollars and include the accounts of the Company and its wholly-owned 
subsidiary companies. All intercompany transactions and accounts have been eliminated on 
consolidation. Reclassifications have been made to certain 1971 balance sheet accounts to con- 
form with the 1972 presentation. 


The Company was formed July 12, 1971, as a result of the statutory amalgamation of Jefferson 
Lake Petrochemicals of Canada Ltd. and New Hooker Canada Limited. The amounts for 1971 give 
effect to the amalgamation and the transaction was accounted for as a pooling of interest, at 
net book value. 


Revenues and net income related to the business segments of the Company are as follows: 


1972 1971 
Oil and Oil and 
Gas Chemicals Total Gas Chemicals Total 
Restated Restated 
(Note 2) (Note 2) 
(Amounts in Thousands) 
Revenues: ©. 32-0 ee $6,230 $22,275 $28,505 $5,747 $20,966 $26,713 
income Before 
Extraordinary Items. . . . $ 617 $ 4,693 $ 5,310 > 1038 $ 3,440 $ 3,543 
Net Income =23...2... ==. S617 $ 4,693 $ 5,310 $ (150) $ 3,440 $ 3,290 


The chemical operations have seven major customers and the sales to these customers are 
under contracts that expire at various dates up to 1980. In the years 1972 and 1971 these 
major customers accounted for 63% and 59% respectively, of the total revenues from the chemi- 
cal operations. 


inventories — Inventories are valued at the lower of cost (average or first-in, first-out) or market 
and consist of the following: 


1972 1971 

nis 

(Amounts in Thousands) - 

Finished: products temnrar ate ae aah $1,721 $1,454 
Tubular goods and-fiela: Supoliess.: a or Se Oe 91 153 

Work in process, raw materials and 

Manufacturing Supplies ee source ica jain van 1,395 1,224 
$3,207 $2,831 
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Depreciation — Depreciation of chemical and sulphur plants and related equipment is provided 
on the straight line basis using estimated useful lives. The cost of equipment retired or other- 
wise disposed of in the normal course of business, is charged or credited to accumulated depre- 
ciation, after considering salvage value or proceeds from sale. Maintenance and repairs are 
charged to income as incurred and major renewals and betterments are capitalized. 


Full Cost Method of Accounting — The Company follows the full cost method of accounting 
whereby all costs of acquiring, exploring for and developing oil and gas reserves are capitalized, 
including preproduction expenses, production equipment and costs of non-producing properties. 
Provision for depletion and depreciation is computed on the unit of production method based 
on the estimated proven recoverable oil and gas reserves. In the calculation, barrels of crude oil 
are converted to equivalent cubic feet of gas on the basis of the relative net sales value of 
each product. 


Amortization of Mining Exploration Costs — Mining exploration costs are capitalized as incurred. 
A regular charge for amortization is made to earnings and when complete projects are abandon- 
ed, the capitalized cost is charged to the accumulated amortization. As projects are proven, the 
capitalized costs will be amortized on the unit of production method using estimated recovera- 
ble mineral reserves. 


Petrogas Processing Itd., in which the Company has a 30.9% interest, is a joint venture com- 
pany incorporated by the working interest owners in the East Calgary field, to construct and 
own the plant and field facilities necessary to process the field gas for the recovery of pipeline 
gas, condensate, liquefied petroleum gases and elemental sulphur. The costs incurred, by Petro- 
gas, in processing the gas are recovered through a service charge to the working interest owners. 
The Company is the operator of the Petrogas facilities and in turn, allocates its share of the 
service charge to natural gas sold and the sulphur recovered. 


The Company has accounted for the investment in common stock of Petrogas Processing Ltd. 
by the equity accounting method in 1972, whereas in all previous years the investment was ac- 
counted for on the cost method. 


The effect of the accounting change is as follows: 


1972 1971 
Increase Previously increase 
(Decrease) Reported Restated (Decrease) 


(Amounts in Thousands) 


Effect on — 
EVEIILONICS <r cee ue oneness $ (32) $3,297 $2,831 $ (466) 
Investment in Petrogas Processing Ltd.. . § 228 $1,607 $4,651 $3,044 
ING RI CONIC Sei ren a ech a. $ 196 $3,517 $3,290 $ (227) 
RSs GSl ev dev MR an a ipeiaiels Lansitan ioe a A alia ae Go 03 $ 58 $ 55 $ (.03) 


ea) 


1972 1971 


Accumulated Accumulated 
Depreciation, Depreciation, 
Depletion and Depletion and 
Cost Amortization Cost Amortization 
(Amounts in Thousands) 
Chemical plants and equipment... . . $35,870 $15,374 $33,658 $14,040 
Sulphur extraction plants and equipment. . 2,374 1,242 2301 1,166 
Mining exploration costs. =.) 761 akey4 108 — 
Oil and gas properties— 
Leasehold interests, contract rights, 
development and exploration costs. . . 46,420 10,210 40,116 7,848 
Well, lease and other equipment ... . L 97% 491 1,877 386 


$87,396 $27,469 $78,110 $23,440 


For the description of depreciation, depletion and amortization policies and other related 
matters refer to Note 1. 


income taxes charged in the statement of income have been computed on the tax allocation 
basis except for the effect of all drilling, exploration and lease acquisition costs, for which tax 
allocation is not generally applied in the Canadian oil and gas industry. 


As a result of deducting drilling, exploration and lease acquisition costs for tax purposes, no 
income taxes were paid for the years 1972 and 1971 by Canadian Occidental Petroleum Ltd. or 
by Jefferson Lake Petrochemicals of Canada Ltd. for the period prior to July 12, 1971. Income 
taxes were paid for 1972 and 1971 by certain subsidiaries. 


As of December 31, 1972, approximately $6,800,000 of drilling, exploration and lease acquisition 
costs remain to be applied against future taxable income. 


if the tax allocation basis had been followed for drilling, exploration and lease acquisition costs, 
the deferred income tax provisions would have been $2,200,000 for 1972 and $1,135,000 for 1971, 
and earnings per share would have been reduced by $.33 in 1972 and $.19 in 1971. The accumu- 
lated income tax reductions, not recorded in the accounts, aggregated approximately $10,200,000 
as of December 31, 1972. 


Under the stock option plan, options granted to certain officers and employees are contingent 
upon continued employment and are exercisable on a cumulative basis over a period of five 
years from the date of grant. 
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At December 31, 1972, 23,219 shares were reserved for issuance under outstanding options at 
prices of $10.13, $11.13 and $11.38 per share. During 1972, options for’8,950 shares were granted; 
and options for 8,561 shares were exercisable at $10.13 and $11.13 per share. 


The earnings per share have been calculated on the basis of the weighted average number of 
shares outstanding during the year. The weighted average number of shares for the years ended 
December 31, 1972 and 1971, are 6,752,241 shares and 6,104,660 shares respectively. Exercise of 
all outstanding options has no material effect on the per share calculations. 


Occidental Petroleum Corporation and subsidiaries render advisory and counselling services, of 
a routine nature, to the Company and its subsidiaries consisting primarily of technical, research, 
administrative and marketing services. The cost of these services amounted to $851,000 in 1972 
and $670,000 in 1971. In addition, specialized services, other than a routine nature, (engineering 
and technical consultation for new construction, modifications and process improvements) are 
also rendered and the cost of these services were $476,000 in 1972 and $230,000 in 1971. 


Also, the chemical operations of the Company periodically purchase materials from and sell 
materials to Hooker Chemica! Corporation (a subsidiary of Occidental Petroleum Corporation). 
During 1972, purchases amounted to $2,157,000 compared with $1,537,000 in 1971 and sales 
were $1,699,000 in 1972 and $2,259,000 in 1971. These purchases and sales were at competitive 
prices. 


1972 1971 

Number of directors (including past directors). ....... 12 13 
Remiineiaion as directors... 6 6 ee $ 11,800 $ 12,000 
Number of officers (including past officers). © . . 2.0... 10 10 
PEGIUBe AON dS ONICEIS. 6 i ee $231,000 $223,000 
Nuiber oO. Oilicers who are directors 2. a 2 2 


Included in other investments are advances to an officer under the executive stock-purchase plan. 
The advances are evidenced by 5% promissory notes ($86,000 due December 1973 and $20,000 due 
May 1975) which are collateralized by 5,000 shares of the Company. The sole remedy for non- 
payment is foreclosure on the collateral; no deficiency judgment being recoverable. The quoted 
market value of the collateral at February 9, 1973 approximated $70,000. 


The Company may be required under certain conditions to make payments under guarantee 
arrangements in connection with the issuing of non-interest-bearing, demand promissory notes 
deposited with the Federal or Provincial governments. The notes are held as work performance 
deposits in respect of exploratory rights and the contingent liability under such arrangements 
does not exceed $735,000. 


Under the terms of certain notes issued by Occidental Petroleum Corporation, there remain 
restrictions on the ability of the Company to incur certain types of funded debt. The debt at 
December 31, 1972 and 1971 did not contravene these restrictions. 


TO THE SHAREHOLDERS OF 
CANADIAN OCCIDENTAL PETROLEUM LTD.:: 


We have examined the consolidated balance sheet of Canadian Occidental Petroleum Ltd. (a 
Canada corporation and a subsidiary of Occidental Petroleum Corporation) and subsidiary 
companies as of December 31, 1972 and 1971, and the related consolidated statements of income, 
shareholders’ equity and changes in financial position for the years then ended. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered neces- 
sary in the circumstances. 


In our opinion, the accompanying financial statements present fairly the financial position of 
Canadian Occidental Petroleum Ltd. and subsidiary companies as of December 31, 1972 and 1971, 
and the results of their operations and the changes in their financial position for the years then 
ended, in conformity with generally accepted accounting principles applied on a consistent basis 
after giving retroactive effect to the change (with which we concur) in the method of recording 
the investment in Petrogas Processing Ltd. as explained in Note 2 to the financial statements. 


ARTHUR ANDERSEN & CO. 
CHARTERED ACCOUNTANTS 


Calgary, Canada. 
February 9, 1973. 
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HEAD OFFICE 

1000 Calgary House 

550 Sixth Avenue Southwest 
Calgary, Alberta, Canada 
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Head Office 
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W. W. Chalmers, Mgr. Plant Operations 
D. F. Christensen, Mgr. Exploration 
G. S. Horne, Mgr. Production 
J. Meronek, Purchasing Agent 
C. R. Mikkelborg, Mgr. Land 
C. K. Stackhouse, Mgr. Personnel 


Hooker Chemicals Division 

100 Amherst Avenue, 
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L. H. Schnurstein, General Manager 
N. R. Richards, Controller 


Minerals Division 
Suite 801, 
161 Eglinton Avenue, East, 
Toronto, Ontario 
Dr. J. J. Brummer, Manager 
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J. Shaw, Plant Superintendent 


TRANSFER AGENTS 

National Trust Company, Limited 
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The First National City Bank 
New York, N.Y. 
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National Trust Company, Limited 
Calgary, Alberta 
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Rexdale, Ontario 
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Dunlop Street, Fort Erie, Ontario 
Richard J. Malis - Works Mer. 
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SULPHUR-SALES AGENTS 
North America 

Jefferson Lake Sulphur Company 
4671 Southwest Freeway 
Houston, Texas 7/7027 

Cable Address ‘“Jefflake” 


Export 

Cansulex Limited 

1550 Elveden House, 
717 - 7th Avenue S.W., 
Calgary, Alberta 

Cable Address “Cansulex”’ 


a 


OXY CANADIAN OCCIDENTAL PETROLEUM LTD. 1000 CALGARY HOUSE, CALGARY, ALBERTA 
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